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CONFIDENTIAL STATE 047897 

E.O. 11652: GDS 
TAGS: MASS, MO. US 

SUBJECT: FY 74 FMS CREDIT ASSISTANCE FOR MOROCCO 
REF: STATE 032586 

FOR THE AMBASSADOR 

THE SECRETARY HAS APPROVED EXTENSION OF $12 MILLION IN 
FY 74 GSG-GUARANTEED FMS CREDIT TO GOM. ALTHOUGH THIS 
AMOUNT REPRESENTS TOTAL FY 74 FMS CREDIT PROGRAM FOR GOM. 
DSAA REP EXPECTED TO HAVE UPON ARRIVAL MARCH 10 INFO ON 
ADDITIONAL UNGUARANTEED PRIVATE CREDITS WHICH GOM MAY BE 
ABLE TO OBTAIN. USG CANNOT BE PARTY TO UNGUARANTEED 
PRIVATE CREDIT AGREEMENTS. FURTHER, THERE CAN BE NO INTER- 
CONNECTION OR INTERDEPENDENCE BETWEEN USG GUARANTEED LOANS 
AND ANY OTHER LOANS GOM MAY REQUIRE FOR PURCHASE OF US 
DEFENSE EQUIPMENT. BELIEVE GOM WILL RECOGNIZE, HOWEVER, 

THAT SUM OF BOTH TYPES OF CREDIT IS CLEAR EVIDENCE OF USG'S 
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INTEREST IN AND EFFORTS TO ADDRESS GOM SECURITY PRIORITIES 
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AS IDENTIFIED IN US TECHNICAL ASSISTANCE TEAM REPORT. 

SUGGEST EMBASSY DISCUSS MODALITIES OF PRESENTATION TO 
GOM WITH DSAA REP PRIOR TO INFORMING GOM OF SECRETARY'S 
DECISION. KISSINGER 
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